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Accounting Treatment under the New Lease Accounting

Katsuhiro Suzuki

Abstract

Accounting Standards Board of Japan (ASBIJ) issued Accounting Standard No. 34, “Accounting
Standard for Leases.” This standard adopts the right-of-use model to achieve international convergence.
As a result, in principle, all lease transactions are now recorded on the balance sheet as right-of-use
assets and lease liabilities. Under the new lease accounting standards, the amount of the lease liability is
calculated first. Then, the amount of the right-of-use asset is calculated based on the amount of the lease
liability. The amounts of these two items will be different. This is a major difference from previous lease
accounting and may cause confusion for those who have already studied lease accounting. Considering
the above, this paper compares and examines the accounting treatments under the new lease accounting
and the previous lease accounting. This paper specifically examines the fundamental issues under the

new lease accounting.

Keywords: lease transactions, right-of-use model, right-of-use assets, lease liabilities, on balance






