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Study on the Direct and Indirect Economic Effects of
Japan’s Go To Travel Program

George Terahara

Abstract

This study quantitatively examines the direct and indirect economic effects of the Japanese
government’s “Go To Travel” program implemented during the COVID-19 pandemic. Using data from
the Japan Tourism Agency’s Accommodation Travel Statistics and other sources, the Guest Count, the
Decline Rate, and the Recovery Rate were estimated at both the national and prefectural levels, and
cluster analysis was conducted to classify regional characteristics. The results indicate that the program
significantly restored accommodation demand and proved to be highly effective and cost-efficient for
the tourism industry. Furthermore, an analysis incorporating price elasticity revealed that the increase in

demand far exceeded theoretical expectations.

Keywords: COVID-19, Go To Travel Program, Japan Tourism Agency, Accommodation Travel
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