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Tax Exemption Issues in the Consumption Tax Law:
Taxation Errors Related to Transfer of Assets Related to Midwifery

Shohei Nagasawa

Abstract

Pregnant and parturient women’s medical examinations and hospitalization for childbirth are exempt
from consumption tax under the Consumption Tax Act as they are considered “transfer of assets
related to midwifery.” However, it has been discovered that medical institutions have been incorrectly
collecting consumption taxes for these services for many years. This error was not noticed by medical
staff or the pregnant and parturient women themselves, indicating that there may be other factors
contributing to the problem besides administrative errors. To investigate this issue, this study analyzes
reports from public medical institutions to identify which transactions were incorrectly taxed and
determine potential problems. Additionally, the study examines the appropriateness of the “transfer of
assets related to midwifery” exemption, referring to its meaning and purpose from its history to assess
the content and method of this provision. The survey results suggest the possibility of provisions and

methods being prone to inadvertent errors in the transfer of assets related to midwifery.

Keywords: Consumption tax, Tax exemption, Transfer of assets related to midwifery, Taxation error,

Tax notifications





