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Challenges and prospects for the spread of virtual currencies
for cashless society in Japan

Fukuyuki En, Yasuo Irita

Abstract

This paper study the issues of virtual currencies based on blockchain technology as a means of
remittance and payment in Japan.

In Japan from the Middle Ages to the early modern period, multiple currencies were circulated, such
as Chinese coins that were not guaranteed by Japanese authority, and people preferred to use coins with
stable value. Remittance systems such as bills of exchange are operated based on credit, and in the Edo
period, money changers with high social credit played a role similar to banks. From this historical fact,
we can see the importance of stabilizing the value of currencies. Improving the social creditworthiness
of the operator, and introducing a banking perspective of protecting assets, virtual currencies may
become a means of remittance and payment in Japan.

Furthermore, it is desirable that virtual currencies will be selected as the payment method for overseas
remittance services, domestic remittance services, and payment systems for international transactions,
where development competition is currently fierce. We expect that the virtual currencies market will

expand rapidly, and new options will be born.

Key words: Cryptocurrency, overseas remittance, blockchain, cashless
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