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Legislation in the Company System Reform in China

Gang Ye, Yuki Izumikawa

Abstract

This paper summarizes and gives observations how China developed laws related to the establishment
and operation of companies after the implementation of China's economic reform policy. Before the
economic reform, state-owned enterprises, which were merely the execution unit of the government's
production plan, accounted for most of the economic activities. Progressing economic reform policy,
development of private economy was accepted and approved, and foreign capital had introduced.
Therefore, the legislation was promoted separately in state-owned enterprises, private enterprises, and
foreign-owned enterprises, as well as those common to all forms such as the Constitution and the
Corporate Law, and each was carefully promoted. However, with China's accession to the WTO, the
aim was to create a fair and equal environment for domestic and foreign companies, and the three
separate laws regarding foreign-owned companies were unified on January 1, 2020. The Foreign
Investment Law has been enforced. By organizing these processes, it was confirmed that China is trying
to establish common rules as much as possible, regardless of whether it is state-owned, privately owned,

or foreign-owned.

Key words: Economic reform policy, Company structure reform, Legislation, Join the WTO,

Foreign Investment Law
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