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Investment-led growth in China (1993 —2010)

Shika Sone

Abstract

The sustainable growth of the Chinese economy relies on the existence of three investment-led
growth engines. These growth engines are: (1) "Foreign company-led investment" since the 1980s, (2)
"Domestic-company led investment" since the 1990s, (3) "Government-led investment" which has
lasted for 30 years since the 1980s.

This paper considers investment-led growth in the Chinese economy since 1993 when the socialist
market economy became full-scale. For this purpose, in this paper, I first clarify the actual situation of
overinvestment in enterprise and government sectors by analyzing the flow of excess capital that
brought investment-led growth. Following, I examine the various distortions caused by investment-led

growth.





