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Abstract

Now Credit Rating Agencies play an important role in securities and banking markets, their ratings
are used by investors, borrowers, issuers and governments in taking decisions on investment and
banking. However they are considered to have failed to reflect early enough in their ratings the
worsening of market conditions in the run-up to the financial crisis. Before then, when Enron have
collapsed in 2001, Credit Rating Agencies were strictly criticized that they never assigned timely and
properly their ratings into Enron.

Credit Rating Agencies have been called NRSROs, in other words, nationally recognized statistical
rating organizations. The reason why U.S. Securities and Exchange Commission (SEC) originally
adopted the term NRSROs in 1975 solely for determining capital charges on different grades of debt
securities under the Sec’s net capital rule for broker-dealers. Over time, however, the NRSRO concept
was incorporated into a number of additional SEC rules and regulations, and used by Congress and
other regulatory bodies. At last in 2006, Congress provided the SEC with authority to oversee credit
rating agencies that seek to be treated as NRSROs for purposes of laws and regulations using the
term.

After that Credit Rating Agencies have again confronted the big problem causing subprime lending
in housing loan market. And they loosed their reputations so as to fail especially assigning their
ratings into the residential mortgage-backed securities (RMBS) and so on.

Credit Rating Agencies, however, have learned so much from their failures and will take a number of
actions to prevent their business from mistakes or indecisions. We carefully watch their actions and

efforts.
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