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Abstract

The financial crisis that started in the United States in 2007 has had a significant impact on the
financial and capital markets in countries around the world. There was no exception of Japan. Since
then, it is urgent that countries around the world work together actively to stabilize the financial
system and to strengthen the financial system. Especially it was recognized the necessity to reform
and officially regulate the credit rating system in some ways.

Based on the recognition of these problems, the First Subcommittee of the Sectional Committee on
the Financial System of the Financial System Council held five sessions of deliberations beginning in
October in 2008 on ways to build market infrastructures that are fair and transparent and provide a
high level of diversity and convenience.

The outcome of the deliberations held by the First Subcommittee is to put in place an appropriate
institutional framework.

After the preparations to make the bill to reform credit rating agencies, Financial Services Agency
(FSA) submitted to the Diet the Bill for Partial Amendment of the Financial Instruments and
Exchange Act in March 2009.After seven sessions of deliberations beginning in April the Bill for
partial Amendment was formed in June 2009.After that a series of Cabinet Office Ordinance relating
to the Bill were amended. In April 2010 the Amendment of the Financial Instruments and Exchange
Act, which was put in force, has established a registration system of Credit Rating Agencies (CRAs).

CRAs are expected to make efforts to recover the reliabilities from investors and other relations and

to play fairly and transparently roles “submitted” in the capital markets under the new scheme.
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