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Abstract
A study of bond ratings in cases of retail leading company in Japan
— Case study of Seven & i1 Holdings, Aeon and Uny —

The purpose of this paper intends to explain how bond ratings are performed in Japan.

Here we comment about what the bond ratings are. Bond ratings are first to evaluate the default
risk and to assign the corresponding rating to bond issuer by the credit rating agencies. The default
risk means to estimate the probability of the issuer defaulting and evaluate the probability of losses in
the event of default, and incorporate the outcome in the rating. Default risk analysis forms the base of
the assessment and determines the issuer's general capacity to achieve all of its financial obligations.
This credit rating generally is called an issuer rating. A credit rating is second assigned to individual
obligation according to terms and conditions of a contact including covenants when individual bond
actually issues. This is called an issue rating.

Seven & i Holdings is a holding company that oversees a wide range of operations in the fields of
convenience stores, superstores, food supermarkets, department stores, food services, financial
services, and IT/services.

Aeon is a retailing group of 180 companies. With retailing as its core, the Group operates
lifestyle-enhancing retail and a variety of other services, from general merchandise stores and
supermarkets, to fashion-conscious specialty stores, financial services and amusement facilities.

Uny is a conglomeration of retailers that derives its revenues primarily from superstores and
convenience stores, which serve as the Group’s foundation. The Group’s activities span a wide
spectrum of retail service domains that also include such other retail formats as specialty stores and
other types of stores as well as

such businesses as real estate development and credit card businesses.

On March 11, 2011, the Great East Japan Earthquake caused major havoc in the Japanese economy.
In particular, the Tohoku region and northern Kanto area suffered economic loss due to the
devastation of production facilities and radioactive contamination of agricultural and fishery
products.

Nevertheless, consumer confidence is sure to decline and we therefore expect to face a harsh
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business environment for some time. Each company will strive to maintain operations amidst these
circumstances by enhancing profitability and leveraging Group synergies to enhance competitiveness.
Credit ratings tentatively assigning to each company are as follows.

Seven & 1 Holdings : AA zone, Aeon : upper zone of A, Uny :lower zone of A
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