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Some problems of the credit rating agencies after introducing
the regulations in japan

Tsutomu Okato

Abstract

Credit ratings are a credit rating agency's opinion on an issuer's general capacity to fulfill its financial
obligations and the certainty of the fulfillment of its individual obligations as promised. As times go, Credit
ratings are used extensively in financial and capital markets as a reference for investors to evaluate credit risk
when making investment decisions. They significantly influence the investment decisions of investors. But at
this time of financial crisis, various problems have been pointed out with regard to the credit rating agencies that
determine and publish these kinds of credit ratings, including the possibility of conflicts of interest, the validity
of rating processes, and the sufficiency of information disclosure. Consequently,

After the many discussions, the amendments of the Financial Instruments and Exchange Act (hereinafter
referred to as “FIEA”) and Cabinet Office Ordinance on Financial Instruments Business, etc. (hereinafter
referred to as the “FIB Cabinet Office Ordinance”), enacted in 2009 in japan. This paper is to aim the treatment
the some problems of Credit ratings in japan after the amendment of FIEA and FIB Cabinet Office Ordinance.
This amended act is to require credit rating agencies to ensure thorough legal compliance, including the
development of operational control systems for conducting their credit rating business fairly and appropriately.

We will check some problems of the credit rating agencies after introducing the regulations.
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