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Reform of the Chinese state-owned enterprise (1980~2010)

Shika Sone

Abstract

China embarked on reform of state-owned enterprises in the 1980s, and then introduced a modern
enterprise system in the first half of the 1990s, followed by implementing the strategic restructuring of
state-owned enterprises in the second half. These reforms resulted in several changes to the status quo
of state-owned enterprise, including the separation of government and enterprise, the separation of
ownership and management rights, and the conversion to a stock-based corporate system like those in
advanced capitalist countries.

On the other hand, with the economic stimulus strategies implemented in the wake of the Lehman
shock, many financial funds were turned into large state-owned enterprises, leading in some sectors to
the drive to reinforce the state-owned economy and diminish the private economy, and quelling any
reform momentum for state-owned enterprises.

This paper analyzes the various changes and problems that occurred in the reform process of state-owned
enterprises, and clarifies the actual situation of the enhancement of state-owned enterprises and the

reduction of the private sector after the Lehman shock.



