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Ability of ESG Investments to Achieve a Balance
between the Environment and Economy

Junko Fukuda

Abstract

A new investment technique has been introduced and actively used mainly in the Europe and
America in recent years. Although Japan fell behind in this area, it has achieved a rapid growth over
the last 3 to 4 years. The new investment technique is called “ESG investment,” in which importance
is placed on the environment (E), social (S), and governance (G), which are elements other than
numerical values, as well as conventional investment that mainly considers financial conditions.
Although environmental and welfare interests have been particularly thought to conflict with those of
the economy, the ESG investment seems to have the ability to achieve a balance between the
environment and economy. In this study, I examined the actual state of an increase in the amount of
the ESG investment, analyzed the problems of the Japanese-style ESG investment, and reviewed the

future directions of research.
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