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Calculation Structure of Corporate Income and the Nature of
Corporate Tax in Japan

Katsuhiro Suzuki

Abstract

Corporate taxes account for a considerable proportion of a country’s tax revenue and are an important
part of the country’s revenues. The tax base of corporate tax is corporate income, and under current
corporate tax laws, corporate income is calculated by subtracting the amount of expenses from the
amount of revenue. The Corporation Tax Act stipulates that those revenue and expenses must be
calculated in accordance with generally accepted accounting standards. In this way, corporate tax is
closely related to accounting and the law and should never be considered separately.

Therefore, to begin with, this paper provides an overview of the legal basis for corporate tax.

Next, this paper examines the calculation structure of corporate tax in detail and then clarifies the

nature of corporate tax from the prospective of tax law and accounting.

Keywords: ability to pay, corporate income, characteristics of income taxes, expense approach,

profit approach



