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Impact of Russia Risk on the Global Economy

Mie Yoshioka

Abstract

Since the Russian invasion of Ukraine that suddenly broke out in February of this year, the world has
maintained a chaotic international order with zero corona still not progressing.

The FRB, under the guise of controlling high inflation, has allowed interest rates to rise sharply on
a continuous basis, and the ECB has followed suit by raising rates sharply as well. On the other hand,
Japan is the only advanced economy that continues to maintain its existing negative interest rate policy,
and the widening gap between Japanese and U.S. interest rates has accelerated the yen’s depreciation for
the first time in 24 years amid the U.S. dollar's unabated appreciation.

Furthermore, Europe is facing unstable energy supply problems due to its high dependence on Russia
for energy resources, and is scrambling to secure stable energy supplies for this winter. Emerging
economies are also burdened by high fuel prices due to foreign currency shortages, high inflation and
depreciation of their currencies, and debt risk due to rising interest rates.

The purpose of this study is to examine how the risk of Russia’s invasion of Ukraine is affecting
the global economy, mainly in terms of energy resource issues and accelerating inflation, rising policy

interest rates, and triple depreciation and political risks in emerging economies.

Keywords: Energy resources price to soar due to Ukraine crisis, high inflation, FF interest rate rise



